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Section 3 Business Certification 
- To be completed by the business claiming Section 3 business status.

All contracts and subcontracts awarded on Section 3 covered projects must be reported in aggregate on the 
Section 3 Summary Report. For all businesses reported as being Section 3 Businesses, documentation of their 
status must be retained in the project files. IEDA considers this form adequate documentation of Section 3 
status. Projects that receive $200,000 or more in HUD funds are “Section 3 projects”. Contractors are required 
to report on all contracts they make both with Section 3 Businesses and with businesses that are not Section 
3 Businesses. This form is a tool to determine and document the Section 3 Business status. Documentation of 
the status of Section 3 Businesses should be retained in the project files. 

Business being certified: 

Company:  _____________________________________________________________________ 

Address:  ______________________________________________________________________ 

Project information: 

Project Name:  _________________________________________________________________ 

Project Address:  _______________________________________________________________ 

Section 3 determination 

1. Is your business owned (51% or more) by individuals whose individual incomes are NO GREATER
THAN 80% of Area Median Income (AMI)* OR owned by individuals that are current public housing
residents or current residents of Section 8-assisted housing?

*Please reference https://www.iowaeda.com/cdbg/management-guide/ (under recipient
income requirements and census information) to determine if employee is less than 80% of the current 
area median income.

___  Yes  ___  No 

2. Within the last three months, have 75% of all labor hours performed been performed by 
individuals whose individual incomes are no greater than 80% of Area Median Income (AMI)?

___  Yes ___   No 

If any of the questions above are marked “yes”, the business qualifies as a Section 3 business. 

I certify that the above statements are true, complete, and correct to the best of my knowledge and belief. 

Signature: 

Print Name: Date:  

https://www.iowaeda.com/cdbg/management-guide/
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